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After stellar Q4, BoB stock set to gain
NIKITA VASHISHT 

New Delhi, 17 May 

Some big brokerages have raised their 
target prices (TPs) on Bank of Baroda 
(BoB) after the state-owned lender 

posted better than expected results for the 
January-March quarter (fourth quarter, or 
Q4)of 2022-2023 (FY23) on Tuesday. 

Analysts now see up to 29 per cent upside 
in the stock from a one-year perspective. They 
believe BoB is well-placed among  
large public banks, with nearly all key  
business metrics moving closer to the top-  
tier banks. 

Valuations, too, remain attractive,  
notwithstanding consistently strong 
quarterly performances. 

On the bourses, shares of BoB ended 0.3  
per cent lower on the National Stock 
Exchange (NSE). By comparison, the bench-
mark Nifty50 slipped 0.57 per cent, while the 
Nifty PSU Bank fell 0.34 per cent. 

BoB’s net profit grew 168 per cent year-
on-year (YoY) at ~4,775 crore for the quarter 
ended March 2023, on healthy growth in 
advances and net interest income (NII). 

NII grew 33.8 per cent YoY to ~11,525 crore 
in Q4FY23, compared with ~8,612 crore in Q4 
of 2021-22. Net interest margin (NIM), too, 
improved by 45 basis points (bps) YoY to 3.53 
per cent during the period under review. 

JPMorgan | Maintains overweight | 
Target price (TP): ~230 
The brokerage believes BoB’s guidance of 1 
per cent for return on asset (RoA) in 2023-24 
(FY24) is conservative as value crystallisation 
in insurance subsidiaries could provide 
additional positive triggers. 

Nuvama Institutional Equities | 
Maintains buy | TP: ~220 (earlier ~195) 
BoB is among the few banks to have demon-
strated ability to grow deposits, along with 
loans in FY23. In Q4FY23, domestic deposits 
grew 4 per cent quarter-on-quarter, or QoQ 
(13 per cent YoY) — higher than 2 per cent 
for the sector. 

Performance on savings account was 

strong, with 4 per cent QoQ growth. Domestic 
current account and savings account jumped 
to 44.2 per cent, from 41.6 per cent. 

Consequently, NIM grew by a wide margin 
of 16 bps QoQ. NII grew 34 per cent YoY/6 per 
cent QoQ. 

It finds the risk/reward attractive at 0.8x 
book value 2024-25E (FY25E). The bank has 
delivered an RoA of over 1 per cent in the past 
three quarters. If it can sustain this perform-

ance, the stock can likely rerate to over 1x. 

Emkay Global | Maintains buy | TP: ~230 
(earlier ~220) 
The bank has indicated that the incremental 
expected credit loss (ECL) provisioning 
requirement will be 1-1.5 per cent of loans — 
lower than peers — and will be largely 
absorbed, given its healthy internal accruals. 

It expects the bank to deliver strong 

RoA/return on equity (RoE) of 0.9-1.1 per 
cent/15-16 per cent over FY24 through 2025-
26E, while healthy common equity tier 1 at 
12.2 per cent versus peers provides comfort. 

Kotak Institutional Equities | Maintains 
Add | TP: ~200 (earlier ~185) 
Building a buffer ahead of the next slowdown 
appears to be a prudent approach and the 
brokerage doesn’t see it negatively. 

It believes NIM and loan growth will  
be under pressure, but lower credit costs  
may keep overall RoE comfortable at  
14-15 per cent levels. 

The brokerage’s earnings estimates have 
room for further upgrades as it builds higher 
pressure on NIM, which may not necessarily 
materialise immediately. From a valuation per-
spective, it believes BoB is likely to trade at a 
discount to State Bank of India in this cycle. 

Elara Capital | Maintains Accumulate | 
TP: ~196 (earlier ~182) 
The brokerage is of the opinion that NIMs 
have peaked. 

It expects moderation from here on out as 
deposit cost rise may supersede yield benefits 
(sans any Reserve Bank of India rate hike), 
even as the loan mix change (composition of 
retail and unsecured mix) and some repricing 
on marginal cost of funds-based lending rate 
may offer some cushion. 

While BoB aims at maintaining flat FY24 
NIMs (over FY23), the brokerage conserva-
tively factors in a 12-13-bps decline. 

Meanwhile, the bank has highlighted a 
manageable impact (based on a preliminary 
assessment) of ECL transitions. The broker-
age would have preferred BoB to use such 
profitability to create a buffer. 

JM Financial | Maintains Buy | TP: ~235 
(earlier ~195) 
It expects BoB to report an RoA/RoE of 1 per 
cent/16.2 per cent by FY25E, driven by robust 
loan growth (led by continued momentum 
in the retail segment), controlled credit costs, 
and operational expenditure. The brokerage 
has built in the average credit cost of 1.01 per 
cent over FY24-25E. 

All key business metrics of the lender moving closer to top-tier banks, say analysts; 29% upside seen in stock 
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Results preview: 
ITC may fire on 
all cylinders 

HARSHITA SINGH 

New Delhi, 17 May 

Analysts expect cigarette-to-
hotel major ITC to report a 
strong operating performance 
for the March quarter of FY23 
amid firm growth across all its 
businesses, except the agri-
segment. On a YoY basis, the 
company could post a net 
profit growth of 14.9 per cent 
to around ~4,814 crore, accord-
ing to an average of five bro-
kerage estimates. Though 
sequentially, profit is expected 
to decline 3-5 per cent. On the 
revenue front, it may report up 
to 9 per cent YoY growth to 
~16,667 crore.  

Here’s what 
brokerages expect:  
Axis Securities: 
The brokerage sees 
the cigarette seg-
ment revenue to 
grow 16 per cent 
YoY, on 13 per cent 
volume growth. 
The FMCG vertical 
(non-cigarette) 
revenue is pegged 
to grow 14 per cent (on mid-
volume growth), primarily led 
by price growth. The agribusi-
ness is likely to decline on a 
high base. The Ebitda margin 
is estimated to expand by 450 
bps YoY.  
Sharekhan: The cigarette 
business revenue is expected 
to rise 13 per cent YoY, led by 
10-11 per cent volume growth, 
while the FMCG business is 
expected to grow 19 per cent. 

It sees a 70 per cent growth in 
hotel segment on sustained 
strong demand. The paper 
business is expected to grow 
15 per cent, while agribusiness 
growth will likely decline 30 
per cent. Gross margin and 
operating margin are seen 
expanding 335 bps and 320 
bps YoY. Net profit is seen ris-
ing 14 per cent YoY.   
Motilal Oswal Securities: 
ITC is likely to post YoY sales 
growth of 3.3 per cent on a high 
base, continuing its healthy 
growth trend with Ebitda and 
adjusted PAT growth of 18.9 
per cent and 12.8 per cent, 
respectively. It sees 13 per cent 

volume growth in 
cigarettes, main-
taining 4.5 per cent 
four-year average 
volume growth, 
and high average 
room rate in hotels.  
HDFC Research: 
The brokerage 
modelled 16.8 per 
cent YoY growth in 
cigarette revenue, 
with volume 

growth of 16 per cent. The non-
cigarette business is expected 
to grow 5 per cent YoY. It sees 
17 per cent YoY growth in the 
FMCG segment and expects 
cigarette Ebit to grow 16 per 
cent YoY  
Systematix Institutional 
Equities: It sees cigarette vol-
ume growth of 13 per cent, 
high growth in hotels, and 
steady growth in the paper 
business.  

The stock is up 
28 per cent so 
far this year, 
compared to  
1 per cent and 
12 per cent rise 
in the Nifty50 
and Nifty FMCG 
indices, 
respectively

Agri biz, though, could spoil the party
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S.
No. Particulars

Standalone Consolidated Standalone Consolidated
Current

Quarter Ended
Corresponding
Quarter Ended

Current
Quarter Ended

Corresponding
Quarter Ended

Financial Year Ended Financial Year Ended

31.03.2023 31.03.2022 31.03.2023 31.03.2022 31.03.2023 31.03.2022 31.03.2023 31.03.2022
Audited Audited

1 Total Income from Operations  59,295.17  59,923.00  66,018.45  65,290.57  177,685.67  141,486.17  202,408.55  160,199.06 
2 Net Profit /(Loss) for the period (before Tax,

Exceptional)  1,844.10  1,988.19  3,330.02  2,867.83  6,636.91  5,212.97  10,976.04  7,753.49 

3 Net Profit /(Loss) for the period before tax
(after Exceptional items)  1,844.10  1,988.19  3,330.02  2,867.83  6,636.91  5,212.97  10,976.04  7,753.49 

4 Net Profit /(Loss) for the period after tax
(after Exceptional items)  1,373.63  1,518.31  2,829.64  2,372.86  4,934.64  3,856.52  9,225.79  6,368.45 

5 Total Comprehensive Income for the period
[Comprising Profit /(Loss) for the period
(after tax) and Other Comprehensive Income
(after tax)]

 1,370.74  1,519.61  2,777.72  2,460.40  4,931.75  3,857.82  9,824.00  6,506.32 

6 Equity Share Capital  1,495.78  1,320.88  1,495.78  1,320.88  1,495.78  1,320.88  1,495.78  1,320.88 
7 Reserves (excluding Revaluation Reserve) as

shown in the Audited Balance Sheet of the
previous year (Other Equity)

 28,275.10  22,427.45  38,875.20  28,135.29  28,275.10  22,427.45  38,875.20  28,135.29 

8 Earnings Per Share (of Rs. 10/- each) (for
continuing and discontinued operations) -
1. Basic(`) : 9.50 12.18 19.56 19.04 34.12 30.94 63.78 51.10
2. Diluted (`) : 9.50 12.18 19.56 19.04 34.12 30.94 63.78 51.10

NOTES:
1 The above Audited Financial Results (Standalone & Consolidated) for the Quarter and the Year Ended on March 31, 2023 of Agarwal Industrial Corporation Limited (“The Company”) drawn in terms of Regulation 33

of SEBI (LODR) Regulations, 2015, as amended, are reviewed by the Audit Committee and approved by the Board of Directors today i.e. May 23, 2023. These financial results are available at the Company’s and Stock
Exchanges’ Websites.

2 In respect of theses Financial Results, the figures for the quarter ended March 31, 2023 and the corresponding quarter ended March 31, 2022 are the balancing figures between the audited figures in respect of the full
financial year and the published year to date figures up to the third quarter of the respective financial years ending on March 31, 2023 and March 31, 2022 respectively.

3 The Company, in pursuit of displaying correct relative positions of its activities, has re-classified its activities into 6 Segments on Consolidated Basis viz (i) Ancillary Infra (Bitumen & Allied Products; (ii) Ship Operating
& Chartering; (iii) Trading of Petroleum Products; (iv) Logistics; (v) Windmill; and (vi) Others – (un allocable) and into 4 Segments on Standalone Basis viz (i) Ancillary Infra (Bitumen & Allied Products; (ii) Logistics; (iii)
Windmill; and (iv) Others – (un allocable). This revised segmentation of the Company activities on consolidated and standalone basis shall be followed consistently in the financial statements of the future financial years.

4 The Board of Directors have recommended a dividend of Rs. 2.50 per equity share of the face value of Rs. 10/- each fully paid up for the F.Y 2022-23, subject to the approval of shareholders of the Company.
5 The above Audited Financial Results (Consolidated) for the Quarter and the Year Ended on March 31, 2023 of Agarwal Industrial Corporation Limited include the financial results of its Wholly Owned Subsidiary (WOS)

Companies - (i) Bituminex Cochin Private Limited, (ii) AICL Overseas FZ-LLC and (iii) Agarwal Translink Private Limited.
6 These financial results have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian

Accounting Standards) (Amendments) Rules, 2016.
7 The Company primarily belongs to Ancillary Infra Industry and is engaged in the business of (i) manufacturing and trading of Bitumen and Allied products used heavily in infrastructure projects (ii) providing Logistics

for Bulk Bitumen and LPG through its own Specialized Tankers and (iii) also generates power through Wind Mills. These businesses are of seasonal nature due to which revenue gets varied. The Company has its
manufacturing units at Taloja, Belgaum, Baroda, Hyderabad, at Cochin (through its wholly owned subsidiary – Bituminex Cochin Private Limited) and at recently added unit at Pachpadra City, Dist. Barmer, (Rajasthan).
In addition, the Company has its owned Bulk Bitumen Storage Facilities / Terminals at Baroda, Dighi and Taloja and outsourced storage facilities at Karwar, Haldia and Mangalore.Further, post the year under review,
the Company has commissioned its new manufacturing and trading unit and commenced operations at Rangia, Dist. Kamrup, Assam to cater to largely the eastern Indian markets which has large potential to grow and
expand business.

8 The Company’s Indian Wholly Owned Subsidiary Company - Bituminex Cochin Private Limited is also in the business of manufacturing and trading of Bitumen and Bituminous products whereas its Overseas Wholly
Owned Subsidiary Company - AICL Overseas FZ- LLC, RAS AL KHAIMAH, UAE is in the business activity of ship chartering and is in possession of specialized Bitumen Vessels and is carrying its commercial operations in
accordance with the guidelines / notifications with regard to Overseas Direct Investments (ODI) issued by the Reserve Bank of India from time to time. This Overseas WOS presently has its own 8 Specialized Bitumen
Vessels which together have ferrying capacity of about 51,574 Mts of Bulk Bitumen / Bulk Liquid Cargo. Agarwal Translink Private Limited is another Indian Wholly Own Subsidiary of the Company which is engaged in
the business of transportation of Bitumen, LPG , LSHS and owns large fleet of specialized Bitumen Tankers and also operates a BPCL Petrol Pump in Shahpur, Asangaon, Maharashtra. Further, the Company during the
year under reference, also incorporated an NBFC (Non Deposit) Company as WOS of the Company, which is yet to commence its business due to some pending regulatory permissions / Licenses.

9 Further, during the year under review, the Company completed its Preferential Issue of 35,11,000 Warrants which were converted into equal number of Equity Shares allotted to Promoters’ Group and also to the Public
in accordance with Chapter V of the SEBI (ICDR) Regulations, 2009 as amended. The entire Equity Shares allotted post conversion are listed on BSE & NSE. Further, entire funds raised under the said Preferential Issue
have been utilized strictly in accordance with the objects of the issue which inter alia, included : repayment of debt, capital expenditure, investments and meeting working capital requirements.

10 The Basic and Diluted Earnings Per Share (EPS) has been calculated for the current and previous periods in accordance with IND AS-33 issued by MCA.
11 The Company has not discontinued any of its operations during the year under review.
12 Previous periods’ figures have been regrouped/ rearranged wherever necessary to conform to the current period’s classification.

For Agarwal Industrial Corporation Limited
sd/-

Lalit Agarwal
Place : Mumbai Whole Time Director
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